'*‘ - MULTAN WASTE MANAGEMENT COMPANY
. STATEMENT OF FINANCIAL POSITION
l - ASAT JUNE 30, 2017
2017 2016
Note cassvessse LAK RUDECS.s0vivasss
' ASSETS
I NON - CURRENT ASSETS
Property and equipment 4 25,162,216 4,524,729
Long term security deposits 5 638,000 638,000
I 25,800,216 5,162,729
CURRENT ASSETS
Trade receivables - considered good 6 7,595,086 12,444,674
I Advances and prepayments 7 12,979,853 20,603,677
Cash and bank balance 8 1,131,329,501 832,121,062
1,151,904,440 865.169.413
I TOTAL ASSETS 1,177,704,656 870,332,142
I FUND AND LIABILITIES
FUND
I General fund 43,702,671 21,001,319
NON - CURRENT LIABILITIES
l Deferred grant 11 1,097,253,395 813,672,088
1,097,253,395 813,672,088
CURRENT LIABILITIES
, Trade and other payables 9 20,688,289 27,632,041
Taxauon 17 16,060,301 8,026,694
36,748,590 35,658,735
‘ TOTAL FUND AND LIABILITIES ¢ 1,177,704,656 870,332,142

CONTINGENCIES AND COMMITMENTS 10

‘The annexed notes form an integral part of these financial statements.
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MULTAN WASTE MANAGEMENT COMPANY

" STATEMENT OF INCOMIE AND EXPENDITURE

FOR THE YEAR ENDED JUNE 30, 2017

INCOME

Grant amortized during the year

Income from waste management services

EXPENDITURE
Operating expenses
Administrative exXpenses
I"inance cost

Other income

Surplus for the year before taxation

Taxation

Surplus for the year after taxation

The annexed notes form an inlegrn! part of these financial statements.

11
12

13
14
15
16

17

2017 2016
.......... Pak Rupees..........
709,523,693 636.119.205
19,616,350 71.165,773
729,140,043 707,284,978
702,810,501 682,721,093
26,317,246 29419358
12,296 13,154
(729,140,043) (712,133,585)
30,734,959 16,271,810
30,734,959 11,403,203
(8,033,607) (3,825,118)
22,?01,1::'12 7.578,085
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MULTAN WASTE MANAGEMENT COMPANY
- STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNIE 30, 2017

Eurpluﬂ tor the vear
Other comprehensive income {or the year
Total comprchensive income tor the year

The annexed notes form an integral part of these financial statements.

DIRE /

2017 2016
.......... Pak Rupees..........

22,701,352 7.578,085

22,701,352 7.578,085

et
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MULTAN WASTE MANAGEMENT COMPANY
STATEMENT OF CHANGES IN FUND
FOR THE YEAR ENDED JUNIE 30, 2017

Balance as at June 30, 2015

Toral cnmprelmnsirc income for the year

Balance as at June 30, 2016

Total cnmpr{:h{:nﬁivc imncome for the year

Balance as at June 30, 2017

The annexed notes form an integral part of these financial statements.

Y,

General fund

(Surplus)

Total

.......... Pak I{EJ'}EH..........

13,423,234

13,423,254

7.578,085 7 578,085
21.001.319 21.001.319
22,701,352 22,701,352
43,702,671 43,702,671
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MF?LTAN WASTE MANAGEMENT COMPANY
STATEMENT OF CASIH FLOW
FOR THE YEAR ENDED JUNLE 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus for the vear
Adjustments for non - cash items:
Depreciation

Increase / (decrease) in current liabilities
T'rade and other payables

(Increase) / decrease in current assets
Trade receivables - considered good
Advances and prepayments

Net cash generated in operations
Finance cost paid

Tax paid

Net cash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment
Long term security deposits
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Grant received during the year
Grant utilized during the year
Net cash generated from financing activities

Net increase in cash and cash equivalents during the year

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The annexed notes form an integral part of these financial statements.

2017 2016
.......... Pak Rupees..........
30,734,959 11,403,203
9,070,081 1,299,567
39,805,040 12,702,770
(6,943,752) (36,829 454
4,849,588 5,379,791
7,623,824 (17,183,897)
45,334,700 (35,930,790)
45,334,700 (35,930,790)
(29,707,568) (768,9753)
(29,707,568) (768,975)
993,105,000 1,041,294,000
(709,523,693) (636,119,205)
283,581,307 405,174,795
299,208,439 368,475,030
832,121,062 463,646,032
1,131,329,501 832,121,062

-
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MULTAN WASTE MANAGEMENT COMPANY
T:JOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

1
1.1

1.2

2.1

LEGAL STATUS AND OPERATIONS

Multan Waste Management Company (the Company) is a company registered in Pakistan under section
42 of the Companies Ordinance, 1984, The Company was registered by the Registrar Joint Stock
Companies, Multan (Government of Punjab), on July 12, 2013 as a Company limited by Guaranree
having no share capital. The Company is working under the directions of Provincial Government, Punjab
and The City District Government, Multan (CDGM). The Company was established for the
development in the field of Solid Waste Management, for the benefit of people living within the area of
Punjab and to provide sustainable efficient and affordable Waste Management Services for the citizens of
Punjab and also to provide necessary facilities in order to enable the existing Solid Waste Management
System, to under take activities of income generation and to enhance the quality of existing system.

Registered office of the Company is situated at 768-768\, Mchmoodabad Colony, near Shell Multan

Pump, Khanewal Road, Multan.

During the year 2014, the Company entered into' an agreement with the CDGM to provide solid waste
management services in Multan for a tenure of 20 years. As per this agreement, specific functions of the
CDGM and Town Municipal Administratons (TMAs) regarding waste management services stand
entrusted to the Company and shall be exclusively performed or managed to be performed by the
Company. The Company shall provide its services in the areas falling under the jurisdiction of the
CDGM. As per Agreement, the CDGM shall transfer to the Company, the possession, management, usc,
maintenance and control of movable and immovable assets managed and controlled by CDGM on lease
money of Rs. 100,000. Morcover, services of all regular employees in solid waste management
department shall be placed at disposal of the Company. Amounts in the approved annual budget of

CDGM for solid waste management shall be transferred to the Company.

The geographical location and address of Company’s and its services units are as under:

Registered Office Geographical Location

Head Office 768-768A, Mehmoodabad colony, near shell pump, khanewal road,
Multan.

Services

Landfill Dumpsite Near khad factory, khanewal road, Multan

Landfill Dumpsite Habiba siyal

Parking Area Chungi # 14, Near I'B hospital and wasa office

Parking Area Near 1122 office, umber market

Parking Area Gulshan market near wasa tank

Parking Area Water works road, Multan

Workshop Shamsabad colony near wasa head office

BASIS OF PREPARATION

Statement of Compliance
‘These financial statements have been prepared in accordance with the accounting and reportng

standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
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MULTAN WASTE MANAGEMENT COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

il

2.3

2.4

2.4.1

2.4.2

24.3

- International Financial Reporting Standards (11FRS Standards), issued by the Inte rnational Accounting

Standards Board (1ASB) as notified under the Companies Ordinance, 1984,

Accounting Standard for Not for Profit Organizations (NPOs) issued by the Institute of Chartered

Accountants of Pakistan, as notified under the Companies Ordinance, 1984; and
Provisions of and directives issued under the Companies Ordinance, 1984,

Where provisions of and directives issued under the Companies Ordinance, 1984 differ from the 1FRS
Standards or the Accounting Standard for NPOs, the provisions of and directives tssued under the

Companies Ordinance, 1984 have been followed.

Basis of measurement and preparation
The accompanying financial statements have been prepared under the historical cost convention.

Functional and presentation currency
These financial statements are presented in Pak Rupees, which is the Company’s functional and

resentation currency. Amounts presented in Pakistan Rupee have been rounded off to nearest rupces
P P

unless otherwise stated.

Use of accounting estimates and judgments
In preparing these financial statements, management has made judgments, estimates and assumptons

that effect the application of the Company's accounting policies and reported amounts of assets,
liabilities, income and expenses. Actual result may differ from these estimates. Estimates and underlying

assumptions are reviewed on an ongoing basis. Revisions to estimates are recognized prospecavely.

Information about judgments made in applying accounting policies that have significant effect on the
amounts recognized in the financial statements are discussed in the ensuing paragraph.

Property and equipment
The Company reviews the residual values and useful lives of property and equipment on regular basts.

FFurther where applicable, an estimate of recoverable amount of assets is made for possible impairment
on an annual basis. Any change in such estimates in future years might affect the carrying amounts of the
respective items of property and equipment with corresponding effect on the depreciation charge,

impairment and related deferred tax liability.

Taxation

The Company
Instances where the Company's view differs from that taken by the income tax department at the

assessment stage and where the Company considers that its view on items of material nature is in

takes into account the current income tax law and decisions taken by appellate authoriues.

rccordance with law, the amounts are shown as contingent liabilities.

Impairment

The carrying amounts
whether there is any indication of impairment loss. If any such indication exists, recoverable amount 1s
nt

of the (:umpan}*'s assets are reviewed at each balance sheet date to derermine

estimated using criteria given in respective accounting standards to determine the extent of impairme

loss, if any.
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MULTAN WASTE MANAGEMENT COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

2431

2.4.3.2

2.44

2.4.5

(2)

(b)

Impairment of financial assets

The Company measures loss allowances for lixpected Credit Losses (HCLs) on financial assets measured
at amortized cost after considering the pattern of receipts from and future financial outlook of the
counterparty and is reviewed by the management on regular basis, Any change in the estumates in future

years might affect the carrying amounts of the respective items of assets with corresponding effect on

the statement of income and u:«-:ptnda'mrr;.

Impairment of non-financial assets
The carrying amounts of the Company's assets are reviewed at each reporting date to determine whether

there is any indication of impairment loss. If any such indication exists, recoverable amount is estimated

using criteria given in respective accounting standards to determine the extent of impairment loss, if any.

Provisions and contingencies

A provision 1s recognized if] as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows

Where it 1s not probable that an outflow of resources embodying economic benefits will be required to
settle the obligation or the amount of the obligation cannot be measured with sufficient reliability, it is

disclosed as contingent liability.
New standards, ammendments to approved accounting standards and new interpretations.

New amendments to approved accounting standards and interpretations which became effective

during the year ended June 30, 2017.

There were certain new amendments to be approved accounting statndards and a new interpretation
issued by International Financial Reporting Interpretations Committee (IFRIC) which became effictive
during the year but are considered not to be relevant or have any significant effect on the Company's

operations and are, therefoe, not disclosed in these financial statements.

New amendments to approved accounting standards and interpretations that have not vyet

effective and have not been early adopted by the Company:

There were certain new amendments to be approved accounting statndards and a new interpretation
issued by International Financial Reporting Interpretanons Committee (IFRIC) which will be effictive
after July 01, 2015 but are considered not to be relevant or are expected to have any significant effect on

the Company's operations and are, therefoe, not disclosed 1n these financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these

financial statements except for the changes as indicated below:
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MULTAN WASTE MANAGEMENT COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNI 30, 2017

3.1

3.2

3.3
3.1

Property and equipment

Property and equipment except for freechold land and capital work in progress are stated at cost less
accumulated depreciation and imparrment losses, if any. Frechold land and eapital waork in progress are
med al cost ]L‘F-H n”iw-.':\l‘lfl.‘ i-m, illHI‘rﬂil'llit‘lii. if :'Il'l}'- {‘_..Ht “f prnlu'rt}- :HH] t,-:|ll|[nrn-nr lr1r1|1f|r-; :]Fflllihlfll"ﬂﬂ
COSI, lmrl‘m\.‘inﬂ cost during construction phase of relevant asset and other directly attributable costs
includinﬂ tr1al ran p:':‘.-lhtr:tinn expenses (net of income, 1f Hn}'j, Transfers from mplt,ﬂ wWoOrk in progress
are made to the relevant category of property and equipment as and when the assets are available for use

in the manner intended by the Company's management.

Deprecaiation is charged on straight line method whereby cost of an asset is written off over its estumated
uscful lives at the rate specified in note 4 without taking into account any residual value. Full year's

depreciation is charged on addition, while no depreciation is charged in the vear of disposal or deletion of
assets.

Major renewals and repairs are capitalized and the assets so replaced are retired. Minor renewals,
replacement, maintenance and repairs are charged to statement of income and expenditure as and when

incurred. Gains or losses on disposal of property and equipment are accounted for as other income or
loss for the year.

1 1 . ® = ' " . .
The assets’ residual value and useful lives are reviewed, and adjusted if significant, at each reporting date.

Disposal of assets is recognized when significant risks and reward incidental to the ownership have been
transferred to buyers. Gain and losses on disposal are determined by comparing the proceeds with the
carrying amount and are recognized in the statement of income and expenditure.

Intangible assets

Intangible assets are stated at cost less amortization or impairment, if any.

Amortization 1s charged on straight line method whereby cost of an asset is written off over its useful life
without taking into account any residual value. Full month"s amortization is charged on additon, while
no amortization 1s charged in the month of disposal or deletion of asstes.

The assets' residual value and useful lives are reviewed, and adjusted if significant, at each reporting date.

Disposal of assets 1s recognized when significant risks and reward incidental to the ownership have been
transferred to buyers. Gain and losses on disposal are determined by comparing the proceeds with the
carrying amount and are recognized in the statement of income and expenditure.

Impairment

Impairment of financial assets

A financial asset 1s assessed at each reporting date to determine whether there is any objective evidence
that it 1s impaired. A financial asser 1s considered to be impaired if objective evidence indicates that one
or more events have had a negative effect on the estimated future cash flows of that asset. Individually
significant financial assets are tested for impairment on an individual basis. The remaining financial as:ar:t;‘.
are assessed collectively in groups that share similar credit risk characteristics.
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MULTAN WASTE MANAGEMENT COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNI 30, 2017

3.3.2

34

35

3.6

3.7

Impairment of non-financial asscts

The carrying amount of the Company's assets are reviewed at each balanee sheet date to derermine
whether there is any indication of impatrment. 1f any such indication exists, then the asset’s recoverable
amount 1s estimated. Impairment losses are recognized as expense in the statement of income and
expenditure, An imparrment loss 1s reversed if there has been a change in the estimates used to determine
the recoverable amount and loss is reversed only to the extent that the asset’s earrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or amaortization, 1if no
impairment loss had been recognised. For non-financial assets, financial assets measured at amortzed

cost, available-for-sale financial assets that are debt securities, the reversal is recognised in profit and loss
account.

Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the instrument and assets and liabilities are stated at fair value and amortized
cost as the case may be. The Company de-recognizes the financial assets and liabilities when it ceases to

be a party to such contractual provision of the instrument. The Company recognises the regular way of
purchase or sale of financial assets using settlement date accounting.

Trade and other payables

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the
consideration to be paid in the future for the goods and services received. Subsequent to initial
recognition, these are carried at amortized cost.

Trade debts and other receivables

Trade debts and other receivables are initially recognised at fair value plus any directly attributable
transaction cost. Subsequent to initial recognition, these are measured at amortised cost using effective
interest method, less any impairment losses. Known bad debts are written off, when identified.

Revenue recognition
Income recognition

1) Grants
Grants are recognized where there is reasonable assurance that the grants will be received and all attached
conditions will be complied with.

ii) Grant income
Grants of a non capital nature are recognized at the time of their receipt. Subsequently, these are
recognized 1n the statement income and expenditure to the extent of expenditure incurred.

iii) Deferred capital grants

Grants received for the purchase of fixed assets are mitally recorded as deferred capital grant in the
statement of financial positon upon receipt. Subsequently, these are recognized in the statement of
income and expenditure, on a systematic basis, over the pertods necessary to match them with the
carrying value of the related assets.
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MULTAN WASTE MANAGEMENT COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

3.8

3.9

Vi) Income from services
Income {ro "VICES 18 , | .
| rom services 18 measured on the basis of agreements with the customers. Income is rec opnized
when o : v o - gatafie | rat | |
or as the company satisfics a performance obligation by transferring a promised service to a
El]g]{} . = - =g I Jyur L WA r ¥ v I I | 1‘
mer. A service 15 delivered when the customer obtains control of it ‘The company satisfies its

pertormance obligation over a period.

Cash and cash equivalents

For the purpose of statement of cash flows, cash and cash equivalent comprise cash in hand and at bank.
They are carried in the statement of financial position at amortized cost.

Taxal:inn
Incnmc tax expens I
a) 3 S¢ compris - . . AP 1 :
P p ¢s current and dc&*rn:'d tax. Income fax exXpensce 1s rccnhr'rnl.-'cd in the

stat ' : ' ' 1 ' 1 ‘
f:m-:zlnr nl'_mt:nmc and expenditure except to the extent that it relates to items recognized directly in
cquity, in which case it is recognized in equity.

Current

r‘ a a #  a
I(%nmpan} s accounts for current taxation on the basis of provision of the Income Tax Ordinance, 2001.
-ID : 5 L] - ]
r the other income the Company accounts for current taxation on the basis of taxable income at the
current rates of taxation after taking into account tax credits and rebates available, 1f any, or one and half

percent of turnover, whichever is higher in accordance with the provisions of the Income Tax
Ordinance, 2001.

Deferred

Deferred tax is computed using the balance sheet liability method providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts
used for taxation purposes.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period
when the liability 1s settled based on tax rates that have been enacted or subﬁtantivcl}* ecnacted at the
balance sheet date.

The Company has been established as a non-profit organization under section 42 of the Companies Act,
2017 and is under the process of obtaining the status of Non Profit Organization under the section 2 (36)
of the Income Tax Ordinance, 2001. IHence according to section 100C of Income Tax Ordinance 2001,
the Company has been allowed a tax credit equal to one hundred percent of the tax payable, including
minimum tax and final taxes payable under any of the provisions of this Ordinance.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profit will be
available and the credits can be utilized. Therefore, no deferred tax provision has been made in the

financial statements.

Prior years
The taxation charge for prior years represents adjustments to the tax charge relating to prior years, arising

from assessments and changes in estimates made during the current year, except otherwise stated.
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MULTAN WASTE MANAGEMENT COMPANY

« " NOTESTOTHE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2017

3.10

3.11

3.12

3.15

‘orelgn currency translation
hese financial statements are presented in Pak Rupees, which is the Company's functional and
presentaton currency. |"n|'rijg|‘| currency LrANsactions {Iurin;{ the year are recorded at the r‘ifh:i'rl}*.t' rates

approximating those ruling on the date of the transaction. Monetary assets and habilities in foreipn

currencies are translated at the rates of exchange which approximate those prevailing on the statement of

tinancial position date. Gaimns and losses on translation are taken to income currently. Non monetary
ttems that are measured in terms of historical cost in a foreipn currency are translated using the exchange
rates as at the dates of the initial transactions. Non monetary items measured at fair value in 2 foreign

currency are translated using the exchange rates at the dates when the fair value was determined.

Cnnlingtncics

A contingent liability is disclosed when the Company has a possible obligation as a result of past events,
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company; or the Company has a present legal or
constructive obligation that arises from past events, but it is not probable that an outflow of resources

embodying economic benefits will be required to settle the obligation, or the amount of the obligation
cannot be measured with sufficient reliability.

Long term deposits

These are stated at cost which represents the fair value of consideration given.

Advances and prepayments

Advances and prepayments are included in current assets, except for maturities greater than twelve
months after the balance sheet date, which are classified as non-current assets.

D - ———
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MULTAN WASTE MANAGEMENT COMPANY
- NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

6.1

6.2

Note

LONG TERM SECURITY DEPOSITS
Security deposit for building rent - Solex

Security deposit - PSO

TRADE RECEIVABLES - CONSIDERED GOOD

Fruit and vegetable market
DG khan cement company limited 6.1

DG khan cement company limited
Opening balance

Add: Value of solid waste delivered
25,147 tons @ Rs. 551/ton (IFY 2016: 121,523)

Less: Deduction for shortage of quantity
13,893 tons @ 50/ton (FY 2016: 42,703)

less: Amount received during th year

Tortal recervable from DG Khan Cement Company Limited

2017 2016
.......... Pak Rupeces..ioieee..

450,000 450,000

188,000 188,000
638,000 (38,000
960,000 1,128,600
6,635,086 11,316,074
7,595,086 12,444,674
11,316,074 17,824,465
13,856,350 66,959,173
(694,638) (2,135,150)
(17,842,700) (71,332,414
6,635,086 11,316,074

As per agreement with DG Khan Cement Company Limited (DGKCCL), the company has agreed to
deliver solid waste of 600 tons / day to DGKCCL @ Rs. 551 / ton. The company is charged a fine of

Rs. 50 / ton if the company 1s unable to deliver the agreed quantity.

ADVANCES AND PREPAYMENTS

Prepaid rent

Advance to employees
Advance to vendors
Advance income tax

CASH AND BANK BALANCE

Cash in hand
Cash at bank 1n local currency

- current account 8.1
- saving account

2017 2016

.......... Pak Rupees..........
273,434 242,658
341,500 16,500
- 12,366,445
12,364,919 7,978,074
12,979,853 20,603,677
6,117 6,117
(1,542,347) 53,384,687
1,132,865,731 778,730,258
1,131,329,501 832,121,062
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MULTAN WASTE MANAGEMENT COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

8.1 As on June 30, 2017, the current account balance in bank was Rs. 213,827/-. I lowever, the Company
has issued few cheques amounting to Rs. 1,756,175/~ on June 30, 2017 which resulted negative balance
amounting to Rs. 1,542,348/~ in ledger.

2017 2016
.......... Pak Rupees..........
9 TRADE AND OTHER PAYABLES
Creditors 19,833,628 8,634,720
Accrued expenses 108,711 18,382 812
Audit fee payable 745,950 497,300
Tax deducted at source 117,209

20,688,289 27,632,041

10 CONTINGENCIES AND COMMITMENTS

10.1 Contingencies
There were no contingencies as at reporting date. (2016: Nil)
10.2 Commitments
10.2.1 The Company has agreed to deliver solid waste of 600 tons/day to DG Khan Cement Company

Limited (DGKCCL). In the event of non-compliance, the Company will be charged a fine @ Rs.
50/ton of undeclivered quantity.
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| MULTAN WASTE MANAGEMENT COMPANY
NOTES TO THE FINANCIAL STATEMEN'TS
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016
INOtE  sevsserens Pak Rupees....oiveei
12 INCOME FROM WASTE MANAGEMENT SERVICES
Fruit and vegetable market 5,760,000 4.2006.600)
DG khan cement company limited 13,856,350 (6,959,173
19,616,350 71,165,773
13 OPERATING EXPENSES
Staff related expenses 580,408,530 604,167,953
Repair and maintenance 27,658,074 11,729,315
Electricity expense 387,512 280,499
Fuel charges 59,741,502 59,898 437
Spectal and emergent services 26,341,227 4,509,739
Depreciation 7,579,018 -
Deduction of short quantity delivered 694,638 2,135,150
702,810,501 682,721,093
13.1 Staff related expenses
Santrtary staff salaries 541,709,468 505,418,267
Leave encashment 8,740,833 15,228,044
IFinancial assistance 9,840,103 10,300,000
Pension fund 20,118,126 73,186,642
Uniform - 35,000
580,408,530 604,167,953
14 ADMINISTRATIVE EXPENSES
Staff related expenses 9,236,714 12,514,040
Travelling and conveyance 922,348 1,195,259
Public awareness, communications and advertisement 1,831,965 1,963,785
Seminar, workshop and trainings 40,608 125,000
Repair and maintenance 1,048,435 1,151.416
Printing and stationery 517,007 449 327
Uulities 524,324 388,897
Telephone and communication 1,165,889 783.432
Audit fee 248,650 248,650
Rent, rates and taxes 2,212,424 2,040,842
Legal and professional fee 1,454,166 548,578
Consultancy services 4,501,152 3,741,000
Security services - 1,821,677
Entertainment 855,248 850,075
Admin,stores and consumeables 74,770 -
Depreciation 1,491,063 1,299,567
Miscellancous 192,483 297 813
26,317,246 29,419,358
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MULTAN WASTE MANAGEMENT COMPANY

"NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2017

14.1

15

16

17

18

2017 2016
PP Pak Rupees. .o
Auditors' remuneration include the following:
Audit fees 248,650 248,650
Out of pocket expenses < =
248,650 248.650
FINANCE COST
Bank charges 12,296 13,134
OTHER INCOME
Rental income from land 2,146,005 1,950,913
Interest income 28,542,384 14,213,435
Miscelleneous receipts 46,570 107,462
30,734,959 16,271,810
TAXATION
Current
For the year 8,033,607 3,825,118
Deferred - y
8,033,607 3,825,118

Financial instruments

Financial instruments comprise loans and advances, trade deposits, trade debts, other receivables,
short term investments, cash and bank balances, short term borrowings, long term deposits,
interest/mark-up accrued on short term borrowings, long term loans, lease liabilities and trade

The Company has exposure to the following risks arising from financial instruments:
Credit risk

Liquidity nisk

Market risk

The Board of Directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. The Board 1s also responsible for developing and
monitoring the Company’s risk management policies

The Company’s risk management policies are established to identify and analyse the risks faced by
the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to
limits. Risk management policies and systems are reviewed regularly to reflect changes in market
conditions and the Company’s acuvities. The Company, through its training and management
standards and procedures, aims to develop a disciplined and constructive control environment in
which all employees understand their roles and obligations.

The Board of Directors has the overall responsibility for the establishment and oversight of
Company’s risk management framework. The Board is also responsible for developing and
monitoring the Company’s risk management policies.
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- MULTAN WASTE MANAGEMENT COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

18.1

18.2

18.3

18.4

18.5

18.6

Ihe Company has not disclosed the fair value for these financial assets and financial liabilities, as these are

cither short term in nature or repriced periodically. ‘Iherefore, their carrying amounts are a reasonable
approximation of their fair values.

I'he Company has exposure to the credit risk, market risk and liquidity risk from its use of financial
Instruments,

The Company’s risk management policies are established to identify and analyse the risks faced by the
Company, to sct appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company’s activities. The Company, through its training and management standards and procedures, aims

to develop a disciplined and constructive control environment in which all employees understand their roles
and obligations.

Credit risk

Credit nisk is the risk of financial loss to the Company if a customer, trade debtor or counterparty to a
financial instrument fails to meet its contractual obligations, and arises principally from advances and

deposits and bank balances. The carrying amount of financial assets represents the maximum credit
exposure.

Trade debts

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customers. The Company has established a credit policy under which each new customer is analyzed
individually for creditworthiness before the Company’s standard payment terms and conditions are offered.

Credit limits are established for each customer, which are regularly reviewed and approved by the
management.

Concentration of credit risk

Geographically there is no concentration of credit risk. The maximum exposure to credit risk for financial
assets at the reporting date by type of counter party is as follows:

2017 2016
ivsneve FAKCRUPEESciviiinn
From government institutions - )
Banks and financial institutions . :
Others 6,635,086 11,316,074
6,635,086 11,316,074

Credit quality of financial assets

The credit quality of the Company's financial assets have been assessed below by reference to external credit
rating of counterparties determined by the Pakistan Credit Raung Agency Limited (PACRA) and JCR - VIS
Credit Rating Company Limited. The counterparties for which external credit ratings were not available
have been assessed by reference to internal credit ratings determined based on their historical information
for any default in meeting their obligations.

Trade debts 2017 2016
S Pak Rupees..........
Counterparties without external credit ratings 6,635,086 11,316,074
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- MULTAN WASTE MANAGEMENT COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

Impairment losses

Lhe aging of trade debts at the reporting date was:

2017 2016
Gross Impairment Giross [mpatrment
casaeaeene Pak Rupees..........
Past due 1-30 days 7,595,086 - 12,444,674 -
Past due 31-60 days - - - -
Past due 61-90 days - - - -
Over 90 days . - : -
Total 7,595,086 - 12,444,674 -

There was no movement in allowance for impairment in respect of trade debts during the year.

Cash at Bank
The Company's bank balance as at June 30, 2017 is Rs 1,131,329,501. (2016: Rs. 832,121,062)

Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum

exposure to credit risk at the reporting date was:

2017 2016
.......... Pak Rupees..coivoin
Trade debtors - considered good 7,595,086 12,444,674
Cash and bank balances 1,131,329,501 832,121,062
1,138,924,587 844,565,736

Geographically there is no concentration of credit risk.

The maximum exposure to credit risk for trade debts at the reporting date 1s with end - user customers

and represents debtors within the country.

The Company limits its exposure to credit risk by placing funds with banks that have high credit rating.
Management actively monitors credit ratings and given that the Company only has placed funds in the
banks with high credit ratings, management does not expect any counter party to fail to meet its

obligatons.
2017 2016

.......... Pak Rupees..........
Trade debtors - considered good
Counterparties without external credit ratings 7,595,086 12,444,674
Advances and prepayments
Counterparties without external credit ratings 12,979,853 20,603,677
Bank balances
Counterpartes with external credit ratings 1,132,865,731 778,730,258

1,153,440,670 811,778,609
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MULTAN WASTE MANAGEMENT COMPANY
NOTES TO THE FINANCIAL STATEMENT'S
FOR THE YEAR ENDED JUNE 30, 2017

18.8

18.9

18.10

18.11

Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes
In market interest rates or the market price due to change in credit rating of the issuer or the
instrument, change in market sentiments, speculative activities, supply and demand of securities and

liquidity in the market. The Company is exposed to currency and interest rate risk only.

Foreign currency risk
The PKR is the functional currency of the Company and as a result currency exposures arise from

transactions and balances in currencies other than PKR currently the company is not exposed to any

fnrcign currency risk.

Interest rate risk

The interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. At the reporting date, there is no interest
bearing Financial instrument.

Capital risk management

The Board's policy is to maintain a strong capital base so as to maintain investor, creditor and
market confidence and to sustain future development of the business. The company monitors the
return on capital, which the Company defines as net profit after taxation divided by total
sharcholders' equity and monitors that the Company has appropriate mix of capital and debt. The
Board of Directors also monitors the level of dividend to ordinary sharcholders. There were no
changes to the Company's approach to capital management during the year and the Company is not
subject to externally imposed capital requirements.
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MULTAN WASTE MANAGEMENT COMPANY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2017

19 REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

The aggregate amounts charged in the financial statements for remuneration, including benefits, to the Chief Fxecutive Officer and

executives are as follows:

Managing Directors

Directors

Executives

2017

2016

---=-Pak Rupees---

Managenal remuneration 1,272,674
Other benefirs -

3,224,942

2017 2016
..... Pak Rupees---

2017

2016

-----Pak Rupees---

4,567,229

5,102,442

%ﬁ

Number of person(s) I

ﬂ

19.1 The Managing Director is also provided with a car for business and personal use in accordance with the Company rules.

20 RELATED PARTY RELATIONSHIPS

Following are the associated companies and related parties with whom the Company had entered into transactions during the year:

gregate

Number of %Yeage
Related Parties Basis of Relationship shares held in  shareholding

the Company in the

Company
Government of Punjab Government owned N/A N/A
Cit}' Dustrict Government, Multan Government owned N/A N/A
Bank of Punjab Government owned N/A N/A
Punjab Informanon Technology Board Government owned N/A N/A
Lahore Waste Management Company Government owned N/A N/A
The Urban Unur Lahore Government owned N/A N/A
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MULTAN WASTE MANAGEMENT COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

20.1 Transactions during the year are as follows:

Government of Punjab

Grant received during the vear (capital nature)
Amortizanon of deferred capital grant

Grant recewved dunng the year (revenue nature)

Amortizanon of deferred revenue grant

City District Government, Multan
Grant recerved duning the year
Amortzanon of deferred grant

Fruit and vegetable market
Income from fruit and vegetable market

Bank of Punjab
Bank charges

Punjab Information Technology Board
Services charges as per agreement

Lahore Waste Management Company
Consultancy charges paid to LWMC

The Urban Unit Lahore
Payment to Urban Unit against hiring of monitering officers

Balances as at year end are as follows:

Government of Punjab
Deferred capiral grant
Deferred revenue grant

City District Government, Multan
Deferred grant

Bank of Punjab
Cash and bank balances

Lahore Waste Management Company
Purchase of machmery from LWMC

Notes

11
11
11
11

11
11

14

11
11

11

2017 2016
vesnessens Pak Rupees..........
170,505,000 328,630,000
29,707,568 768,975
409,140,000
63,172,272
413,460,000 712,664,000
616,643,853 635,350,230
5,760,000 4,206,600
12,296 13,134
4,760,000 .
4,500,000 :
1,224,960 ;
751,285,667 610,488,235
345,967,728
- 203,183,853
1,131,329,501 832,121,062
5,721,350 .
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MULTAN WASTE MANAGEMENT COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

21 NUMBER OF EMPLOYEES

Number of employees as at June 30

T - [ - . ™
Number of employees Ttransferred from CDGM as at June 30

fh‘i:rﬂg{_* number of employees

22 CORRESPONDING FIGURES

2017 2016
------- Numberg-------
10 11

2172 2296

2245 2307

Corresponding figures have been re-arranged and re-classified, wherever necessary, for the purpose of
better presentation. [However, no significant re-classifications have been made during the year.

23 DATE OF AUTHORIZATION

I'hese financial statements are authorized for issue by the Board of Directors on

24 GENERAL

Iigures have been rounded off to the nearest rupee.

18]

L
CHIEF FINANCIAL OFFICER
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